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LOAN NUMBER 9576-1B

Loan Agreement |

{iiTeEn, agri-fuid pansfo. @alon 10T Fognamic Recovery Project}

oo

hetwesn
THE IﬁBANESE REPUBLIC

and

INTERNATIONAL BANK FOR RECONS’IRUCTION
AND DEVELOPMENT




{.OAN NUMBER 9576-LB
7 LOAN AGREEMERT

AGREEMENT dated as of the Signature Date between THE LEBANESE REPUBLIC

(“Barrower”) and TINTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT (“Bank™)- The Borrower and the Bark hereby agree a8 fallows:

1.0%.

idi,

2.0L.

2.02.

2.03.

2.04.

2.05.

2.06.:

2.07.

ARTICLEI— GENERAL CONDITIONS; DEFINITIONS

The General Conditions {as defined in the Appendix to this Agreement) apply t0 and fForm
part of this Agreement.

LTACon the TkaeAt rekjuired -gtherwise, the nzpiralized fAIMS used in this Agreement. have.
the maATINGS ascribed to fhem in the General Conditions or in the Appendix 1o this _
Agreemeni. :

ARTICLE H— LOAN

The Bank agrees 0 lend to the Borrower the amount of two pundred miltion Doilars
(3200,(}00,000), as such amount may be converted from time to time through 2 Currency
Conversion (“Loan”), o assist in financing the project described in Schedule 1 to this
Agreement (“Project”)- :

The Borrower may withdraw the proceeds of the Loan in accordance with Section IT of
Schedule 2 to this Agreement. '

The Front-end Fee is one quarter of one percent (025%) of the Loan amoeuot.

The Commitment Charge is one quarter of one pereent (0.25%) per anmum on the
Unwithdrawn Loan B alance.

The interest rate is the Reference Rate plus the Variable Spread or such rate as may apply

following & Conversion, subject to Section 3.02(c) of the General Conditions.
The Payment Dafes ar& April 15 and October 15 in gach yeat. )

The principal amount of the Loan shall be repaid in accordance with Schedule 3 10 this
Agreement. . :

ARTICLE T — PROJECT

The Bomower declares its commitment to the ohjectives of the Project, To.this end, the
Borrower shall cause the Project to be carried out'by e Cowneil for Development and
Reconstruction (CDR” of “Project implementing Fadity™),1m accordance with theé
provisions of Article V of the Greneral Conditions snd Schedule 2 to this Agreement.

2
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3.02.

4,061.

402.

5.01.

Without imitatio to the provision of Section 3.01 of this Agreement, and for purposes of
carrying out Parts 1.2 2nd 2.1 of the Projech the Borrowel shall canse CDR 10 ‘enier inte 2
separate agreement with Kafaiat (acting a8 mandatary on behalf of the Borrower) and
Green Plan, respectively, 28 provided in Sections 1C and 1D of Schedule 2 10 +his

Agreement.

ARTICLETV — REMEDIES OF THE BANK
The Additional Event of Suspension consists of the following:

ay the Kafatat Establishing Legjslation has been amended, suspended, abrogated,
repealed of waived s0as 10 affect materially and adversely the ability of Kafalatto

perioLi &Y of 715 whagahins ader 5 KeEp —ctive Part of e Froject

(o  The CDR Establishing Legislation has been amended, suspended, abrogated,
repealed OF waived so as 10 affect matexiaily and adversely the ability of CDR. 10
* perform amy of its obtigations wmder its Respective Part of the Project.

{c) The Green Plan Tatablishing Legislation has been amended, m:spanded, abrogated,
repealed OF waived. 50 as t0 affect materially and adversely the ability of Green
Plan to perform any of its obligations mder its Respective Part of the Project.

The Additional Events of Acceleration copsist of the following, namely that any of the
events specified in Section 4.01 of ihis Agrecment OCCUIS-

ARTICLEV— EFFECTIVENESS; ’I‘ERMINATION

The Additiotal Conditions of “Effectivencss consist of the following:

(2) The Borrower bas cntaréd into the CDR Subsidiary Agreement with the Couneil
for Development and Reconstruchon; and the CDR Sybsidiary Agreement has
been executed ynd delivered, and all conditions precedent 10 its effectiveness
(other than the effectiveness of this Agracmcnt) have beed fulfilled;

)  The Borower has caused CDR to enter into the Kafalat Subsidiary Agreement
with Kafalat; and fhe Kafalat Subsidiaxy Agpreement has been excouted and
delivered, and all conditions precedent to its effectivencss (other than the

(e The Borrower has caused CDR. to enter suto the Green Plan Subsidiary Agreement
with Green Plam; and the Green Plan Subsidiary Agreement has been executed and

delivered; and 8k ;,.:xngii;sns_pa'aocéﬁnt ta its effectiveness O tn the right of Greed
Plan to make withdrawals wmaert it (other than +he effectiventss of this Agreement)

pave been falfilled;



(d) The Borrowes shall in accordance with Section 9.02 of the General Conditien
submit a legal opimion confirming on behalf of the Borrower and the Project
Implementmg Entity that the Loan Agreement has been guly authorized by, and

executed and delivered oa behalf of, such parties and is legally binding upon such
parties in arcordance with 1is terms, inchuding the confirmation that exccition and
delivery of the () Kafalat Subsidiary Agrecment and (i) Green Plan Subsidiary
Agreement have been dnly authorized or ratified by all pecessary actions and are
fegally binding vpon the Borrower, CDR, Kafalat and Green Plan, as applicable,
in accordance with their terms; and (iii) accordingly Kafalat and Green Plan are
legally mandated to respectively implement Part 1.2 and Part 2.1 of the Project on
behalf of the Borrower,

{e) The Borrower has established the Project Coordination Unit (PCU), and has
rex ruited A apnointed 4 semjor finance officer, & senior procurement offcerznd &
finance oflicer 10 fhe PUU, wish weros of yofercuce, qualifeations. and exparience

(i q!mi’m; Hae avation of arpropriatt —resources) in accordance wuih the
provisions of the POM and satisfactory to the Baxzk; and

6] The Borrower has adopted the Project Operations Mamal, in form and sTDsERCE
gatisfactory to the Baok.

5402. The Effectiveness Deadline is the date one pundred and eighty (180) days after the
Signature Date. ' : k )

ARTICLE Vi— REPRESENTATIVE; ADDRESSES
6.0t. The Bomower's Repregerfative is its ministry responsible for fimance. .

6.02. For purposes of Section 10.01 of the General Conditions: (2) the Borrower’s address is:

Ministry of Finance
Riad-El-Solh Square
Beinz

Lebaness Republic; and

() the Borrower’s Electronic Address is:

E-mail:

P

€.03. For purposes of Section 10.01 of the General Conditions: () the Bank’s address 18

international Bank for Revonstruction and Developmen: e

1818 H Street, MW, . ' -
Washingion, D.C. 20433

United States of America; and




(b) the Bank’s Electronic Address is:

E-mail: jcarret@worldbank,orz

AGREED as of the Signature Date. .
THE LEBANESE REPUBLIC
> Uoussef G, Eleald
Anthorized Representative
Neme: ausaaf E} Kha'l'\"‘ -
- ) ] . T T,ﬂe_ mmst-:r “of Finance g

F\’Q‘ Date; 0&-May-2024
2ot &

INTERNATIONAL BANKFOR
RECONSTRUCTION AND DEVELOPMENT

B” e lriderer, (amd

Authorized Representative

Name: jean-Christophe carret

Title: country Diractor

15-ppr-2024

Date:




SCHEDULE 1

Project Description

L

The objective of the Project is to improve the resilience of farmers and Small and Medium
Enterprises (SMEs) in the Lebanese agri-food sector.

“The Project consists of the following parts:

Part 1: Climate Smart Tovestmenis in Agri-food Value Chains

Providing access to finance to strengthen the resilience of farmers and Small and Medivm

Enterprises {SMEs) operating in the agri=food valuechains trrough:

1 1 Develorment of climate smart sz chains bv: )

(a)  supportmg connguAlCAtion CATPAIERS 10 improve participanon of smll;and mediédi-size
agricultura} crop and livestnock producers 10 cooperatives and farmers’ associations;

{b) providing trainimg on busmess mznagement and gOVEMANCE and techmical assistance to
selected Eligible Beneficiariesfor the preparation and tmplementation of climate-informed
business plans; and

(c)  providing climate snart Matching Grants to Eligible Beneficiaries for the implementation
of selected climate informed business plans.

1.2 Support to agrifoed SMEs by:
(2) providing SME Loans to eligible Small and Medium Enterprises (Eligible SMEs); and
(b)  providing techmical assistance and IT systems to strengthen Kafalat's lending capacity.

Part2: Climate-Smart Infrastrucinre and Services for Avgpri-food Sector Development

Providing support to restore s—vice delivery, build operational capacity and cnsure the
sustzinability of public i cture underpinning the agri-food sector through:

2.1 Supporting imvestrent proposals for dememd-driven agricultural sub-projects to improve rural
community infrastructure by: Sees e gme ememeemmsmosms I RTOT T
(a) providing technical ascistance to Green Plam, umions of municipatities, individual
mumicipalities and assosE=S cichigers. ™ conduct feasibility studies, prepare
engineering designs, and caoy out ervironmental and social impact asgessments of
proposed priority fmvestmente in public rural infrastructure development and public
gervices; ,
(b} carrying out capaciy e of rdevam EFolllke Associafions responsible for the
operation and MANAZESTE of mitiakes; &nd
() financing of water Swr=g= Lrinding small and medtm-size hill takes, small cornmunity-
furmer-led iTigancs et rebmbiliteficn ~f crmomumity infrastractore, including inter
alin, Toxal feeders roefs. ) .

Cls




_.2.2. Restoring access to and pmfecrfng_impr_oved services and infroshucture assets, underpinning

agricultural-competitiveness By:

(a)  Providing financial assistance for the rehabilitation and modemization of: (i) public
irrigation schemes, (ii) wastewater management, (i} solid waste management, and (iv)
farmers’s markets; and
®) Providing technies] assistance t0, amODg others, the MOEW, MOE, Water Establishments,
Litaxi River Authority and Jocal authorifies for the rehabilitation and modemnization of
public imigation schemnes, wastewater treatment plants and solid waste management
faciiides. -

Part 3: Improvisg the Fnabline Environment and Restoring Suppart Services for Acri-food
Sector Development

Providiag eomart tn restrrs #ud sen pfhen the capacity of sectar institutions fo spport the agri-
food sector transfnomation fhrongh:

3.] Promoting improved access 0 climate-smart agriculiure practices, data, and kmowledge by:

(2) conducting 2 food system diagnostic and analysis, inchiding agricultural and industrial
censuses, and other thematic agricultural surveys;

) carrying out the development of a land productivity map and evidence-based land use
decision tool;

{c) digitalizing MoA’s agriculfural services and supporting operation and maintenance,
process and communication, including digitalization of extension services and support {0
the farmers Tegistry;

(d) carrying out capacity building on the delivery of extension services, including Training on
Hological pest control and integrated comirol to decrease the wse of chemicals and
pesticides; '

(e) provision of techmsical zssistance and training o selected agricultural smaltholders on
climate smart practices; and ’ :

43) providing support i strengthening the instititional and legal framework of the agricultural
sector.

3.2 Strengthening food safety and security by:

(a) providing techmicat assistance on (i} barmonizing national food safety requirements with
international standards; (i) establishing an implementation framework on good and climate
smar zoriculprzl practices o Yime with, among others, good agriculttural practices , good
—erractorine prectices, good hygienic practices, food safety management systems based
ro the Hazard Anatysis and Catical Control Points (HACCE); and (i) designing and
—plemerring TOSGTC 2nd contaminant monitoring programs for food of animal origin;

) providing techmical assistance on (i) the development of a sapitary and phytosanitary
<SP ie-cortilahan SYRiR. mr the digitlization ol inter- iia, import,*exporl: and. -
veEmmETY s erniretes, industrial licenses for agricultural and agrifood facilities,
Tiew orop TeESTEnon cermfcmes; md (1 aeveiopnnt of 2 registrativs ind admussti=tion
system for food bostmess aperators, inchuding exporiers;

7




(c) carrying out capacity building of the food safaty inspection agency and of food testing
laboratories on food safety control including supporting the rehabilitation and/or upgrade,
operation and maintenance of selected 1ahoratories;

(d) carrying-out livestock vaccination campaigns;

{e) performing surveillance nechanisms for selected, prierity pests and diseases of crops; and

o) supporting seeds multiplication capacity.

3.3 Fmproving agri-food expert promatién and marketing systems by:

(2) supporting the Borrower’s promotion of agri-food national sector and participation to
international agri-food fairs/exhibitions (including sefting up of 2 Lebanon pavilion,
logistics and registration fees), and

®) sechrical assistance for facilitating access to information om, infer alia, expori processes,
quality requirements, trial shipments, transportation options including through the upgrade
of MDET's LEBTRADE platform.

Part 4; Project and Knowledee Management

Supporting Project management and coordination: monitoring and evaluation; compliance with the
emvironmental and social standards; capacity building ongender sensifization for Project
implementation purposes; fduciary administration, intemal controls, and audits; third-party
monitoring, commumication and outreach, and the establishment and maintensnce of a Grievance
Mechanism (GM) and a citizen's engagement mechanism.

Part 5: Contingent Emerpency Response-

Provision of immediate response to 20 Eligible Crisis or Emergency, as needed.




SCEEDULE 2
Project Execution:

Section L. Tmplementation Arrangements

A Institutional Arrangements.

1. Ministry of Agriculture {*'}oA ™), Ministry of Econemy and Trade (" MoET"), Ministry of
Energy and Water { “MpEW") and Minisiry of Environment { “MOE") (the "Ministries ")

The Borrower shall vest in the Ministries the overall responsibility for the oversight of the
Project in accordance with the provisions of this Agreement, and the POM.
. Connedl jor Devaigineni nd RECwT 1M (“CIRY)

aj lhe Borrower snal vest m-the Council fur Deverupend and’ Reconstructiéh ™
(“CDR™), the overall responsibility for the implementation of the Project, and shall
cause CDR to take 2li actions, including the provision of funding, personnel, and
other mecessary resources, 10 enable the Borrower’s ministries involved in fhe
Project and the Project Implementing Entities to perform their fanctions and
obligations, in accordance with the provisions of this Agreement, the CDR
Subsidiary Agreement, Kafalat Subsidiary Agreement, Green Plan Subsidiary
Agreement and the POM.

{b) To Tacilitate the carrying eut of the Project, the Borrower, through the MOF, shall
rmake the proceeds of the Loan available to the CDR under 2 subsidiary agreement
between the Borrower 2nd CDR, ander terms and conditions approved by thie Bank

(*CDR Subsidiary Agresmen ), which shall include, inter alia, the following:

(i),  theterms tormake the proceeds of the Loan available to CDR;.

(i)  the obligation of CDR to maintain, throughout Project implementation
adequate staffing and personnel for the implementation of the Project, as
farther detailed in the POM;

(iiiy  the mandate under which CDR will enter into subsidiary agreements with
Kafalat, acting as mandatary on behalfof the Borrower, and Green Plan
respectively, all od terms satisfactory to the Bank.

@v) the obligation of CDR to camry out its Respective Parts of the Project with

dne diligence and efficiency, in conformity ' with eppropriate
administrative, ~ €conamic, engineering, managerial, financial
management, envirenmental, social and technical standards and prachces,
nelading bt not liroited to Anti-Corruption Guidelines, Procurement -
Regulations, Social and Environmental Standards, and provide promptly
2 peeded, the faciit=s, sefuices ond other [esources requi-ed for. the
implementation of its Respective Parts of the Project;

9




() the obligation of CDR to keep the Borrower and the Bank informed with
. regardio the progress of the Project, and the performance of its obligations
under COR Subsidiary Agreement and (if) carry out the Tequirements

under Section II of this Schedule; :

(vi)  the obligation of CDR to promptly inform the Borrower and the Bank of
any condition which interferes or threatens to interfere with the progress
of its Respective Parts of the Project;

(vii) the obligation of CDR to: (i) maintzin a procurement 2nd financial
management system and prepare financial statemnents in accordance with
consistently applied accounting standards acceptzable to the Bank, both in

a marner adequate to refiect the operations, 1650UTCES and expenditures

celatnd tp Respective Parts of the Project; amd (i) at the request of the
Borrower 01 the Bank, have such financial - statemenis audited by
mACpemtem AL acceptable W -the Bk, i sttvrdinee. with
consistenfly applied anditing standards acceptable to the Bark, and
promply furnish the stafements as SO audited to the Borrower and the

Bank; and

(vit) the right of the Borrower to take remedial actions against CDR, in case

CDR. shall have failed to comply with any of its obligations under the COR

Subsidiary Agreement, which actions may include, inter afia, the partial

or total suspension and/or cancellation or refind of ail or any part of the

proceeds of the Loan transferred to CDR pursuant to the CDR Subsidiary
Agreement (as the case may be).

(c) The Borower shall exercise s rights under the CDR Subsidiary Agreement in

such mammer as to protect the inferests of the Borrower and the Bank and to

accomplish the purposes of the Loan. Except as the Bask shall otherwise agree,

the Borrower shall not assign, amend, abrogate or waive the CDR Subsidiary
Agreement or any of its provisions.

Project Coordination Unit PCU}

The Borrower shall cause CDR to maintain within CDR, throughout the Project

" implementation period, a Project coordination unit; with compositien, mandate and

resouroes satisfactory to the Bank (“the PCU), and as further detailed in the Project
Operations Manual, including the obligation to:

()  maintain competent staff in adequate pumbers all with adequate experience,
qualification and texns of reference acceptable to the Banlg and

®  be responsible Tor day-to-day coordimation of the Project acfivities, inceding: (i)
carrying oul Project  fuaficial ieadgfideni and procuremest activities;" (i) -

. nonifeting #nd evalvotien, including {he: preparation of Project progrcsé renovts

and monitoring and evaluation reports; (i) ensuring compliance with the

10




Environmental and Social Commitment Plan (“ESCP™) and environmental and
social standards for Project activities; and (v) coordinatirig  with other
stakeholders, inchuding, inter alia, the Project Implementing Entities.

Steering Commiitee

The Bomrower shall, no later than two (2) months after the Effective Date, or such later date
as agreed by the Bank, establish and maintain thronghout Project implementation, 2
steering committes, with terms of reference, composition, roles and responsibi'liﬁes
acceptable to the Bank and defined in the Project Operations Manual (“Steering
Committee”), o provide, infer alia, overall strategic guidance and Project aversight,
-approve the Anmual Work Plan and Budget, review implementation and evaluation reports,
and resolve inter-ministerial issues, as applicable.

T af Ot iows MTanual

To fheiliive the ot mb\%aﬂ. of e Poofect the Borrower sl ceuse CDR igpearry
the Project and cause the Project 16 be carried out in accordance with the POM in form and
substance acceptable to the Baok. Such POM shall include, inter alia, & description of:

(8) detailed institutional arrangements;

{b) procurement arrangements;

(c)  detailed financial management and disbursement arrangements, including by
Kafalat, CDR and Green Plan, armual zudit, TPMA verification and reporting;

() detailed descriptien of mechanisms of transfer of Matching Grants o Eligi'bls'

Beneficiaries under Part 1.1(c) of the Project, and SME Loans to Eligible SMEs

under Part 1.2(a) of the Project, , including eligibility criteria, targeting
mechanisms, and procedures in selecting Eligible Beneficiaries under Part 1.1(c),
and Eligible SMEs under Part 1.2(a}, respectively, and payment mechanisms for
the Matching Grants, and SME Loans respectively;

{¢)  personzl data collection and processing practices in accordance with best .

intemational practice and domestic legislation, ensuring legitimate, Appropriste

and proportionate treatment of such datz;
) description of implementation of the Environmental and Social Framework-related
R 'E_éq@"fbﬂﬁﬂts,'als' guflifed inthe BSCP;- = 7T T T T -
(g) the format and fimetioning of the Grievance Mechanism;

()  reporting, monitoring and evaluation arrangements, including independent |

verification of eligibility of beneficiaries of Matching Grants and SME Loans, ,
respectively; ’

(i the SME Lending Manual gnce adopted by Kafalat; and

)] the Project’s communication strategy.

in case of any conflict between the provisions of the POM and the provisions of this
Agreement, the provisions of this Agrecment shall prevail

" Withous Limjation to the provisions of paragraph 2 ghuve, and except as thie Baak shall”

ctherwise amee, the Tomower ghal} ensure that the CDR. shall not agsign, a_mt-;nq, abrogate
or waive the POM or any provision of thereof if, in the opimon of the Bank, such

il
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assignment, amendment, zbrogation or waiver will mategally and adversely affect the
implementation of the Project Amy amendments 10 the said POM shall be made with the
prior agreement of the Bank. - T '

Kafalat- Part 1.2 of the Project.

Te facilitate the fmplementation of Part 1.2 of the Project by Kafalat, acting as a mandatary
o behalf of the Borrower, the Borrower shall cause CDR to make part of the proceeds of
the Loan available to Kafalat, under a subsidiary agreement to be entered with Kafalat (the
“K afalat Subsidiary Agreement™), under terms satisfactory to the Bank and as further set
out in the POM.

" The Borrower shall cause CDR to exercise its rights under the Kafalat Subsidiary
mgrtatist e sord o bl 58 ta protct the .aterssts o. 1c Borrower and the Bezk 2nd
to accomplish the purposes of the Loan. Except 28 the Bank shall otherwise agree,

LurrGworshal not 238150, -amend, abrogdte of wilve w- coalmai Subsidisy Agretiuént of ™

any of its provisions.

By not later than twelve (12) months after the Effective Date, or such later datetobe agreed
by the Bank, the Bomower, through CDR, shall cause Kafalat to complete the first phase
of Kafalat Technical Assistance and to establish 4n [T system under terms satisfactory to
the Bank.

The Barrower, fhrough CDR, shall cause Kafalat to mantain throughout the
Tmplementation of the Project, a project management unit within Kafalat in a form and
~with functions, staffing, resources, terms of reference and qualifications satisfactory to the
Bark (Kafalat PMU) responsible for the day-to-day implementation (including -financial
rmanagement, procurement, technical assistance, and environmental and social aspects) of
“Part 1.2 of the Projest, with fanctions, responsibilities and sufficient Tesources acceptable
to the-Bank.

Green Plan— Part 2.1 of the Project

The Borrower shall cause CDR to madke part of the proceeds of the Loan available to Green
Plan, under a subsidiary agreement to be entered with Green Plan (the “Green Plan
Subsidiary Agreement”) for the implementation of is Respective Parts of the Project, 21
in form and substance safisfactory to the Bank, and with terms and condifions further set

out in the POM.

The Green Plan Subsidiary Agreement shall include, inter alia, the following

(a) the torms to make part of the proceeds of the Loan available to- Green Plaz,

() the obligation of Green Plan to mamtam., throughout Project :suplcmemzm:.

siequgte staffisg -ad pérsopnst for ties impplementation, of tee Project, as foro
detailed in the Project Operations Manual;
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(<) fhe obligation of Green Plan to carry out its Respective Parts of the Project with

due diligence and efficiency, in conformity, with appropriate administrative,

ecomomic, engineering, managerial, procurement, fnancial managemsent,

environmental, social and techmical standards and practices, including but not

timited to Anti-Corruption Guidelines, Procuremnent Regulations, Social and

Envircnmental Standards, and provide promptly as needed, the facilities, services

and other resources required for the implementation of its Respective Parts of the
Project;

{d) the obligation of Green Plan tokeep CDR, the Borrower, and the Bank informed
with regard to the progress of the Project, and the performance of its obligafions
under Green Plan Subsidiary Agreement and (i) carry-out the requirements under

Section T of this Schedule;

(e the: nblisation of Green Plan o promptly inform the Borroser, (DR and the Bank

of any coudiion wC Terferes oF hreatens to misTiss b tles progressdfite

Respective Parts of the Project;

management sysiem and prepare fnzncial statements in accordance with
consistently applied accounting standards acceptable to the Bank, both In a manner
adequate to reflect the operations, Tesources and expenditures related o Respective
Parts of the Project; and (iii} at the request of the Barrower, CDR or the Baznk, have
such Fnancial statements zndited by independent anditors acceptable to the Bank,
in accordance with consistently applied auditing standards acceptable to the Bark,
and promptly furnish the statements as 5o audited to the Borower and the Bazk;
and Co

) the obligation of Green Plap to; (i) maintain a PrOCIIemer and finencial

) the right of the Borrower to taketemedial actions against Green Plan, in case Green
Plan shall have failed to comply with any of its obligations mder the Green Plan

Subsidiary Agreement, which actions may include, inter alig, the partial or total

suspension and/or cancellation or refind of 2ll or any part of the proceeds of the, -

1 oan transferred to Green Plan pursuant to the Green Plan Subsidiary Agrecment
(as the case may be).

The Borrower shall cause CDR to exercise its rights and carry out s obligations under the

Green Plan Subsidiary Agreement in such a mzoner as o pooesct &° Grrresiz of U
Rorrower and the Bank in order to accomplish the purposes of the Project. Except as the
Bank shall otherwise agree, the Borrower shall not amend, assien, abrogate, suspend,
terminate, waive or fail 1o enforce the Green Plan Subsidiary Ageemmn & &Y of i

provisions.

By not later than (3) manths after the Effective Date, or such e &= the agreed Dy e

Beauk, e Bormower; Juougk COE; chall canse Grecy Tz n acr=hlish apd - fhereafler - .

mantain throughout the Tmplementation of the Project, a project TE=grest it within

Green Phan T a iufeh and Wk fanctions, s{_ﬁ«ig,, resoc—s wons of referrnes =
qualifications satisfactory to the Bank (Green Plan PMU) respensible for the day-to-dzy
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implesmentation (inchuding financial management, procurement, technical assistance, and
environmental and social aspects} of Part 2.1 of the Project, with functions, respensibilities
and sufficient resources acceptable to the Bani

Matching Grants under Part 1.1(c) of the Project.

To facilitate the implementation of Part 1.1(c) of the Praject, the Bo.rmwcr ghail cause CDR
1o extend Matching Grants f0 Eligible Beneficiaries in accordance with.eligibility criteria
and under terms and conditions acoeptable ta the Bank and described inthe POM.

Each Matching Grant shall be extended pursuant to an agresment (each 2 “Matching Grant |
Agreement”) 10 be entered into between CDR and the relevent Beneficiary, on the basis
of mode} termplate agreements inchuded n the POM, which shall, inter alia, include the
following provisions: .

(a) _,the Eligible Reneficiarv shall caTy out the Subproject with due diligence and
officiency in AcCOTtancs. Wil FEropodie adrmistrative, nnancial) techiida,
engineering and envirommendzi stzndards, acceptable to the Bauk, including,
without limitation to the generality of the foregoing, in accordance with the
provisions of the Anti-Corruption Guidelines applicable to recipients of Financing
proceeds other than the Borrower, the Project Operations Manual and the ESCP;
(b)  the Beneficiary shall provide, promptly as needed, the resources required for the
purpose, if any; in respect of any Subproject, the Beneficiary shal] procure the
goods, works, non-consulting services and consulting services to be financed out
of the Matching Grant in accordance with Commercial Practices and use such
goods, works, non-consulting services and consulting services exclusively for the
carrying out of the Subproject concerned;

(cy  theEligble Beneficiary shall etz policies snd procedures, adequate to enable

she Borrower to monitor and Svae=® in accordance with indicators acceptabie to

the Bank, the progress of the activiies carried out under the Subproject and the
achievement of its objectives;

(d)  the Elighle Beneficiary shait: {1} rrpriviain & imencia! management Sysiem &3 per
minimum, requiremsnts and prepare financial statements in accordance with
consistently applied accounting standards acceptableto the Bank, both in 2 manner
adequate to reflect the operatons, ICSOUDES and expenditures related to the
activities carried out under the Project; and (i) submit the financial statements to
CDR based on the provisioss of & mrzirking grants agreement as as detailed in

the POM;

{e) the Eligible Beneficiary she™ =ozbie the Bosrower, (DR and the Bank to inspect
fhe activities carried out under the Sobproject, 1 gperation and amy relevant
seoords and documents omf prEEE 2nA furnish 1o the Borrawer and.the Back ali-;-

such informztion a5 the Bam=== =i Reri, sh=T ressonably request relating to”
the foreguing, and -

ot
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163) CDR shall have the right fo suspend or terminate the right of the Eligible
Beneficiary to use the proceeds of the Matching Grant; or obtain a refund of 2t or
any part.of the-amount of the Matching Grant then withdrawp, upon the Eligible

Beneficiary’s failure to perform any of its obligations under the-Matching Grant .
Agreement. .

The Borrower shall exercise its rights and carry. out its cbligations under each Matching
Grant Agreement in such marner a5 to protect the interests of the Borrower, CDR and the
Bank and to accomplish the purposes of the Financing, Except a3 the Bark shall otherwise
agree, the Borrowes ohall pot sssign, amend, abrogate or waive any of the Matching Grant
Agreements or 21y of their provisions.

Envirommentzl apd Social Standards.

JIS RO SR waniod Nimdards, The Bomowe ¢hali, and shell raven the Projest
Tmolementing Entity 28 well as Kafalat and Green Plan (*Partner Entities™) to, ensure that

‘as‘f‘royzcrismr:d Gl 1 26edanes sty e Rirvirol ental and” Sodis | Staddndst e 7

rmamner accepiEhie to the Bank

Environmental and Socidl Commitment Plan. Without limitation upon paragraph 1 above,
the Borrower shall, aad shall cause the Project Implementing Entity and Partner Entities
tn, ensure that the Project is implemented in accordance with the Environmental and Social
Commitment Plan (“ESCP"), in 2 manner acceptable tothe Bank. To this end, the Borrower
shall , and shall cause the Project Implemcnting-é‘intity and Partner Entities to, ensure that:

{a) the measures and actions specified in the ESCP arc implemented with due
diligence and efficiency, as provided in the ESCP,;

) sufficient fl:'ﬂ:ldﬁ are available to cover the costs of hnplcmcﬁﬁng the ESCP,

(c) pakics =4 procedures are maintained, and qualified and experienced staff in
adequate numbers are retained to implement the ESCP, as provided in the ESCP;
and

(@) e ESCE, e sy ‘provision thefeof, is not amended, repealed, suspended or
waived, except as the Bank shall otherwise agree in writing, as specified in the
ESCP, and ensure that the revised ESCP is disclosed promptly thereafter.

Inconsistencies with the ESCP. Incase of any inconsistencies between the ESCP and the
provisioss of ¢hig Apreement, the provisions of this Agreement shatl prevail

Monitoring =g Reporting. The Borrower shall, and shall cause the Project implementing
Fntity enc Farmar Friies 1o, cusure that!

{2} <7 TarasuTEs NECsSSaTy ATt taken to collect, compile, and furnish to the Bank
frromeh TRgRlE TOXTS, wih e frequency spocified T the ESCF, and prompdy ™

1 3 wenETHE TR OF TTPOTS, if so requested bv the Rapk information oo the | |

sizms of comphiznce with the ESCP and the envizonmental and sucial Tostrmnents
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referred to therein, all such reports in form and substance acceptable to the Banlk,
setting out, inter atia: () the-status of implementation of fhe ESCP; (i) conditions,
if any, which inteifere or threaten to interfere with the implementztion of the
ESCP; and (i) corrective and preventive measures saken or required to be taken
{0 address such conditions; and

) the Bank is promptly potified of any incident or accident related o of having an
jmpact on the Project which bas, or is likely to have, 2 significant adverse effect

on the epviropment, fhe affected commmumities, the public or workers, D
accordance with the ESCP, the environmental and social instrurnents referenced

thereinand the Enviropmental and Saocial Standards.

Grievance mechanisnt. Not later than one (1) month after the Effective Date, or such later

date: to be agreed with the Bank, the Borrower ghall, and shall cause the Proiect

implemeiing Sadiy s P oy Tt o, ctablishy publicize, maiutain sad uperate @’
accessible arizvance mechanism, to receive and facilitate resolution of concerns and

grievances of }‘mjr':ci-aiiocted- pespie, and take ali Measares ne:cssazy-ﬂnd-'appropnat'b- to

resolve, or facilitate the resolotion of, such conceras and grievances, in a manmer

acceptable to the Bank '

Civil works. The Borrower shall, and shall cause the Project Tmplementing Entity and
Partner Entities to, ensure that all bidding docurnents and contracts for civil works under
the Project include the obligation of contractors and sopervising entities tof () comply with
the relevant aspects of ESCP and the environmental and social instromments referred 1o
therein; and (b) adopt and enforce codes of conduct that shoutd be provided to and signed
byl workers, detniling measures {0 address envirenmental, social, health and safety risks,
and the Tisks of sexual exploitation and abuse, sexual harassment and vioience against

ohildren, all as applicable to such civil works commissioned or carried out pursuant to said

- contracis

Annual Work Plan and Budget

The Borrower shall, by not 1ater than four (4) months after the Fffective Date, and thereafier

. on-an-anmal basis; by ot later than January 31 _each year, Propare and furnish fo the Bark. .

an anmual work plan and budget (“Annuzl Work Plan and Budget™) for the Project for the
subsequent year, gaid Annual Work Plan and Budget of such scope and detail as the Bank
chell harve reasonably requested.

The Barrower shall afford the Bank 2 reasonable opportumity 1o review such Annual
tovestment Plan and Budget, and thereafter, the Borrower ghall carry out and cause Project
Fmplementmg Entity to carry out the Annual Work Plan and Budget as shall have been
enproved by the Bank. Only the activities included 1n the Annual Work Plan and Budget

P

chall he <ligible for financing.

The Armhal Waork Plan and Dudgef may be Tevised by e Bomower as requred during
Project frplernentation qubiect to the Bank's prior written approval.
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H Confingent Emergency Response

1. _Tn order to ensure the proper implementation of contingent aﬁ:ergcnﬁy reépoﬁe activities
under Part 5 of the Project-{ ‘Contingent Emergency Response Part™), the Borrower shall
ensure that” .

(a)

()

()

(d)

a manual (“CERC Manual”) is, prepared and adopted in form and substance
acceptable to the Bank, which shall set forth detailed implementation arrangements
for the Contingent Emergency Response Part, including: (i) amy structures or
sastitutional arrangements for coordinating and implementing the Contingent
Emergency Response Part; (1) specific abtivities which may be inchnded in the
Contingent Emergency Respopse Part, Eligible Expenditures required therefor
(“Emergency Expendifires™). and any procedures for such inclusion; (iii) financial
manneement zrrengements for the Contingent Emergency Response Part; (iv)
plociitdcit IMCNods and proceaues for {oe Contingem Ergergency’ Respouse
Batt (v} dorumentat pyreguired for withdrawals of Financing amounts fo finance,
Emergency Expenditures; (vi) 2 description of the environmental and social
assessment and management arTANgEmEnts for the Contingent Esmergency
Response Part; and (vil) 2 ternplate Emergercy Action Plan,

the Ermergency Action Plan is prepared and adopted in form and substance
acceptable to the Bank; :

the Emergency Response Part is carried out in accordance with the CERC Manual
and the Emergency Action Plar; provided, however, -that in the event of any~
inconsistency between the provisions of the CERC Mamual or the Emergency
Action Plan and this Agreement, the provisions of this Agreement shall prevail;
and .

neither the CERC Manual or the Emergency Action Plan is amended, suspended,
abrogated, repealed or waived without the prior written appraval by the Barlk.

2, The Borrower shall ensure that the structures and arrangements referred to in the CERC
Manual are mantained throughout the implementation of the Contingent Emergency
Response Part, with adequate staff and resources satisfactory to Bank.

3, Tﬁc Borrower shall ensure that:

()

(b)

the environmental and social instruments required for the Contingent Emergency
Response Part are prepared, disclosed and adopted in accordance with the CERC
Maznal and the ESCP, and in form and substance acceptable to the Bank; and

the Contingent Emergency Response Part is carried out in accordance with the
smviropmental and social instrumenfs, in A TRATIDET acceptable to the Bank

. ctivises Wedo BeContingenry Emergency Respanse Part shall be tndertaken only after
an Eligible Crisis or Fergency has ocourred,

17




Section I3 Project Monltoring Reporting and Evaluation
Al Project Reporis

The Borrower shall firnish to the Baok each Project Report not later than [one month] after
the end of each [calendar semester], covering the [calendar semester].

B. Third-Party Monitoring Agency (TEMA)

1. By no later than sixty (60) days after the Effective Date, or such later date as agreed by the
Rank, the Bomrower sbali cause the Project Implementing Entity to engage, and thereafier
maintain, throughout fthe period of Project implementation, Third-Party Monitoring
Agencies ( wTpMAs™, with qualifications and experience &nd umder terms of

- eoroned doogprabic fo s Bant, Gpeary vul, under wr satisfactory to the Baok, a

techmica! endit of#he Proiect wnplementation. inchnding. inter glia, of: .

(8) verification of the beneficluits for Matching Gramls \dentified under Part 1.1(2) ot
the Project,

oy  accuracy of payments and confirmation of receipt of Matching Grants by
beneficiaries; - '

{c) verification of Eligible SMEs for SME Loans under Part 1.2(a) of the Project;

(d)  accuracy of payments and confirmation of receipt of SME Loans by Eligible
SMEs; and )

{e) other aciivities carried out by the Borrower and the Project Implementing Entities

" for the implementation of the Project '

2. The Borrower shali, through the PCU, submit to the Bank 2 technical audit report on &

quarterly basis, within thirty {30) days of the end of each quarter, contajming an gvaluation
of Project implementation carried out by the TPMA.

Section L Withdrawal of Loap Proceeds

A, General.

Without limitation upon the provisions of Article T of the General Conditions and in
sccordance with the Disbursement and Financial Information Letter, the Borrower may
withdraw the procéeds of the Loanta: (2) finance Eligible Expenditures; and(b) pay: (i) the
Front-end Fee; and (i) each Interest Rate Cap or Interest Rate Collar premium; in the
amount allocated and, if appticable, up & the percentage set forth against each Category of
the following table:

h Category Amount of the Loan 1~ Percentage of
i - : —_— ABocated Pxpenditures to be
| (expressed in USD) financed

.. (inelusive of Taxes)
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(1) CDR: Goods, worls, non-consulting 102,000,000
services, consulting services for the

Project, and QOperating Costs (other than

Parts 1.2 and 2.1 of fae Project)

(3} CDR: Matching Gimis vmder Paxt | 18,500,000
1.1(c) of the Project

(3) Kafalat: SME Loans Tmder Part 1.2 | 47,600,000
of the Project

JE T /l____—_—_—’/_)— .
{4)- Kufalan " Goods, works, DOU- | 3,400,000 o 100%0

| cowontfag ye ice cancliing ServIceS. : l
and Operating Costs for Part 1.2 of the
Project

(5) Green Plam Goods, works, DoD-
consulting services, consulting services,
and Operating Costs. for Part 2.1 of the
Protect

28,000,000 ,
(6) Emergency Expenditures wnder Part 100%
5 of the Project

(7) Front-end Fee 500,000 Amoumt payable
. pursuznt to- Section
A 2.03 of this
Agreement in
accordance © With
. _ | Section 2.07 (b) of the

General Conditions

(8) Interest Rate Cap or Interest Rate Arnount payable

Collar prepminm pursuant 10 Section
4,05 () of the General

Conditions

IR

100%

200,000,000

B. Withdrawal Conditions; Withdrawal Period.
1. Nommmg the provisi;ms of Part A above, DO withdrawal shall be made:
‘ (a) for payments made prior to the Signature Date;
() for payments under Catcéoéy '(2),: ynlessand i ‘the Barnik has received bvidence - -
shat = le~at two M atching Granf Agreement= for Matching Grants have been

signed; all in form and substance satisfactory té the Bank;
19
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(c)

(d)

(e)

for payments under Categories (3), and (4) unless and until 2ll of the following
conditions have been met n respect of said expenditures: Kafalat has established
2 PMU in & form and with functions, staffing, resourees, serms of reference and
qualifications satisfactory to the Bank, including, a credit manager, credit offices,
a procurement specialist, a financial management officer, an accounfant, and a
senior management representative with overall accountability for environmentzl
and social performance of sub-projects (Kafalat PMUY;

for payments under Category (3) unless and until all of the following conditions
have been met i respect of said expenditures:

()

i

Kafalat developed and adopted the Kafalat Tending Manual, in form and
substance acceptable to the Bark; and

C TEmalEl b By vt O, Dt fvE gy CME (osns WD +he TREpCCHYT
-:J . J

ﬁligﬁ'hle SMEs, in form 'ﬁmd substance satisfactory to the Bank.

for Emergency Expenditures under Category (6), umless and until all of the
following conditions have been met in respect of szid expenditures:

()

(i)

(A the Borrower has Jetermined that an Eligible Crisis or Emergency has
occurred, and has farnished to the Bank 2 request to withdraw Loan
amounts wnder Category (6); and (B) the Bank has agreed with such
determination, acoepted said request and notified the Borrower therzof;
and '

the Borrower has adopted the CERC Mamzland Emergency Action Plan, -
in form and substence acceptable to the Bank

The Closing Date i December 31, 2028.

20
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SCHEDULE3
Commitment-Linked Amortization Rep ayment Schedule

The following table sets forth the Principal Payment Dales of the Loan and the percc;ﬁage of the
total principal amount of the Loan payabie on each Principal Payment Date (“Installment Share™).

Level Principal Repayments

Installment Share

“Principal Payment Date

O cach April 15 and October 15
Beginning October 15,2028
. throngh October 15,2046

o ATTi LS, AU
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APPENDIX

Séc&on ][ o ﬁef.iniﬁuns-

L

10.

“ Annual Work Plan and Budget” means any of the work plans prepared armually by the
Bogrower in accordance with the provisions of Section 1.G of Schedule 2 to this Apreement,
as further detziled in the Project Operations Mamial and as approved by the Bank.

« A nti-Corruption Guidelines” means, for purposes of paragraph 6 of the Appendix %o the
General Conditions, the “Guidelines on Preventing and Combating Fraud and Coguption
in Projects Financed by IBRD Loans and IDA Credits and Grants”, daed October 15, 2006
and revised in January 2011 zod as of July 1, 201%6. '

“Category” means a category set forth in the table in Section TILA of Schedule 2 to this

' .
..Lg.TEJ.me.f. o

“Couet Tor L_':'.‘-.";u;.---_'ui'j!. atie Rutoiag uendu” = “TOR AEETS c:a-cha.‘pu!dir.-awilcdw" .

established and operating pursuant o the CDR BretEng Legislation, or auy Successor
thereto acceptable to the Bank.

“C}jR Establishing Legislation” means the Legislative Decree No. 5 dated Januvary 31,
1977, and the Law No. 293 dated April 3, 2001, of the Lebanese Republic, and their
respective amendments acceptable to the Bank.

Agreement, as such tnanual may be updated from time to time with the agreement of the
Bank, znd which is an mtegral part of the Project Operations Manual

“Contingent Emergency Response Part” means any activity or activities t© be carried out
mder Part 5 of the Project to respond to-an Eligible Crisis or Emergency.

uCDR Subsidiary Agreement” means the agreement between the Borrower and CDR, as
referred to in Section LA2 of Schedule 2 to this Agreement and as further detailed in the
Project Operations Marnual, 28 the same may be amended from fime to time with the prior
written approval of the Bank

“Designated Accounts” means the designated accounts opened by CDR, Kafalat, and
Green Plan, respectively, at the Borrower's cenme: e Bangue g i Tor the purposes
of the Project, into which amounts withdrawn from the Loan will be deposited, in
accordance with the provisions of the General Conditions and the Disbursement
Guidelines.

“Ffigible Beneficiary” means a farmer OW_EW farmer, whose investment
proposal was selected to receive a Matching &r=— —nder Part 1.1{c) of the Project, in

“CEREC Manual” means “the manuzl referred to in Section LF of Schedule 2 fo this .

acris turnce with the terms of thr POM, &l “Fli=bl Peneficiaries” means morg thancne -

Eligible Beneficiary.



11,

12.

13,

14.

16.

17.

18

“Eligible Crisis or Emergency” means an event that has caused, or is iikely to impinently
cause, 4 major adverse economic and/er social impact o the Borrower, associated with 2
natural or man-made crisis or disaster.

“Eligible SMEs” means small and medium enterprises selected to receive a SME Loan
mder Part 1.2(a) of the Project m accordance with the criteria set forth in the POM.

“Emergency Action Plan” means the plan referred to in Section LF of Schedule 2'to this
Agreement, detailing. the activities, budget, irmplemeitation plan, and monitoring and
evaluation arrangements, 10 respand to the Eligible Crisis or Emergency.

“Emergency Expenditrres™ mears any of the eligible expenditures set forth in the CERC
Manual referred to in Seciion LF.1(z) of Schedule 2 10 this Agreement and required for the
Contingent Emergency Respoase.Part.

“Environmental and Secial Commitment Plan™ or “ESCF” means the environmental and
socit commyTaem pha for firr Frojecy dafed Fme 3, 2073, ag fhe safic WAy b sfaended’
frorn time to time in acOMETACLS with the provisions thereof, which sets out the material.
measures and actions that the Borrower shall carry out or cause to be carmied out to address
the potential environmental and social risks and impacts of the Project, including the
timeframes of the actions and measures, institutional, staffing, training, monitoring and
reporting 2rangemenis, and 2y environmental and social instruments to be prepared
thereunder.

“Environmental and Social Standards” or “ESSs™ means, collectively: (1) “Environmental
and Social Standard 1: Assessmeat and Management of Environmental and Social Risks .
and Impacts”; (i1) “Environmertal and Social Standard 2: Labor and Working Conditions™;
(i) “Epyironmental and Social Stzndard 3: Resource Efficiency and Pollution Prevention
and Management”; (iv) “Epyironmental and Social Standard 4: Community Health and
Safety™; (v) «Ervironmeral 2ad Sociel Standard 5: Land Acquisition, Restrictions on Land
Use and Involumtary Res=alement™; (V) “Brvironmental and Social Standard 6:
Riodiversity Conservation and Sustainable Management of Living Natural Resources™,
(vii) «Epvironmental and Secial Standard 7: Indigenous Peoples/Sub-Saharan African
Historically Underserved Traditional Local Cornmunities”; {viii) “Epviroamental and
Social Standard 8: Coirorai peritage™; (80 «“Environmental and Sociel Standard 9:
Financial Intermedizries™ ) “Eqvironmertal and Social Standard 10: Stakeholder
Engagement and Information Disclosure™ effective on October 1, 2018, as published by
the Bandc

“(ieneral Conditions™ mezms the “Irernationzl Bank for Reconstriction and Development
General Conditions for ZBED Tinancing, ovestment Project Financing”, dated December
14, 2018 (revised on ADRZLS 1, (20, Decenber 21, 2020, Apnil 1, 2021, and Jammary 1,
2022), with the o= 32t forth In Section 11 of this Appendix.

[T

Green Plen Peshie=—z Iogisietion o SOCY and execute land relizbilitation and
davelopment YTu, 3CE i e oy oo f e BooDuS, LAY sucessor thereto acosptalle

10 the Bank

3

e Plia” reEnd TS serermrment bod” —zhlished tnder the MoA pususat e fhes



19.

20.

21.
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23,

24,

23.

26.

27.

28.

“Green Plan Establishing Legislation™ means DecreeNo. 13335, dated July 10, 1963, and
regulated under Decrees No. 13786, 13785 and 13789 dated September 9, 1963 of the
Lebanese Republic, and their respective amendments acceptable to the Bank.

%Green Plan PMU™ means the implementation unit within Green Plan in charge of the day-
to-day management, implementation, monitoring and evaluation of Part 2.1 the Project, as
referred to in Section 1.D.4 of Schedule 2 to this Agreement and as further detailed in the
Project Operations Manual. ‘

=(reen Plan Subsidiary Agreement” means the agreement between CDR and Green Plan,
a5 referred to in Section LA.5 of Schedule 2 1o this Agreement and as further detailed in
s+ Project Operations Manual, 85 the same may be amended from time to time with the
prior written gprroval of the Bank.

Grioaince acchament” means the zrievance mecharsti estiliished, publitized,

rmaintained and operated by the Borrower:to receive and facilitate the resolution of -

concorns and grievances in refation to the Project, in accordance with the ESCP.

“Hazard Anslysis and Critical Control Points” or “HACCP” means the management
system in which food safety is addressed through the analysis and control of biological,
chemical, and physical hazards from raw material production, procurement and handling,
to manufacturing, distribution 2nd consumption of the finished product.

«[T” means information technology.

«Kafalat” means Kafalat $,A L., a joint stock company established in 1999 based on the
Borrower's Law No. 24 authorizing the Natiopal Deposit Guarantee Institution to
participate in a Lebanese Joint Stock Corporation purstant to the Borrower's Code of
Commerce with Registration nurmber 75000, incorporated and operating as a financial
institution under the Borrower’s iaws (Central Bank decision No 7136 and related Laws
and Regulations) with registration mummber 27, established under the Kafalat Establishing
Legislation.

« afalat Estahlishing Legislation” means Central Bank decisions No 7136, 7403 and 7482,
2 ¥xStes by laws dated April 78, 1999 of the Lebanese Republic, and their respective
amendments acceptable to the Bank.

“Z =Gz Tending Manual® means the lending manual to be developed by Kafalat which
o= the orlemimg ferms of SME Loaos, in accordance with the provisions of this
Agrpament snd of the POM.

wY zfalat PMU” means means the implementation unit within K afalat in charpe of the day-
-3 TAnASSESTY trrplemientation, MOGIte: 1y, in6 svaluation of Pastl 2 the Pidject, as
~Zrred Oz Sedhor LTS of S¢! ednle  to this Agreement and 3¢ furtwer defatied n the
Project Operations Mammel.

24



29.

30.

31.

33.

34,

35.

36.

«K gfalat Subsidiary Agreement” means the agresment between CDR and Kafalat, as
céferred to in Section LD of Schedule 2 to this Agreement and as forther detailed in the
Project Operations Manuz], as the same may be amended from time to ime with the prior
written approval of the Bank.

«Kafalat Technical Assistance” means the tratning and capacity building program to be

provided to Kafalat in order for Kafalat to engage in SME Loans, particilarly in the
agrifood sector, . tormms and conditions satisfactory 10 the Bank and as further provided
im the Project Operations Manual,

«] EBRTRADE" means the online platiorm developed by MOoET upder the project
=Strengthening Exports of Fruits and Vegetables from Lebanon to Buropean and Regional

_ Markets” funded by the Kingdem of the Netheriands, or any sBCCesSOr platform thereto.

Loga RivccAulbrity powe Y BOROFEN'S Litiny 0dec uthorny, & poblic aatrily
established and operating pursuant 0 the Borrower's law dated Augnst 14, 1954 amended
on December 30, 1955 and relevant regulations, or a0y successor thersto acceptable to the
Bank

“Matching Grant” means the matching grant referred to in Section L C.1(a) of Schedule 2
to this Agreement to be extended to a Beneficiary, in accordance with the POM.

“Matching Crant A precment” Means the agreement for the provisjon-of Matching Grants
referred to in Section 1.C.2 of Schedule 2 to fhis Agreement. -

“Ministry of Finance™ means the Borrower’s Ministry of Finance or any successor thereto.

“MoA™ means the Borrower’s Ministry of Agriculture or 20y SUCCESSOT thereto.
y

“MoE” means the Rorrower’s ministry of enviTonment or any Successor thereto.
“MaET""xxiea’ns'théBofrdw'ef’s'mklisﬁy of econory and trade, or anty Fuccessor thereto.
“MoEW" means.the Borrower’s ministry of energy and water or any successor thereto.

“Operating Costs” means incremental cosis incurred on account of the Project
coordination, irmplementation and monitoring, including expenditures for vehicle operation
and maintenance, audit fees, legat fees (as required), maintenance of equipment, office
supplies and consumables, wiilities, cornmounication, translation and interpretation, bank
charges, Projcct—rclated tfravel, including per diem and accommodation, and other
miscellaneous costs directly associated with the Project implementation and salaries of
Profect staff, bof evcluding salaries of the Borrower's civil servants, meeting. allowances,,
other siting allowances, salary top ups and all hoporara,

25




41,

42,

43,

46.

47.

4,

48,

50.

«partner Entities” means together, Kafalat and Green Plan.

"‘Procureﬁmnt Regulations” means, for purposes of paragraph 84 of-the Appendix to the
General Conditions, the “World Bank Procurement Regulations for TPF Borrowers”, dated
November 2020. .

«pCU” or “Project Coordination Undt” means the coordination umit within CDR in charge
of the day-to-day management, implementation, monitoring and evaluation of the Project,
as referred to in Section LA.2 of Schedule 2 to this Agreement and as firther detailed in
the Project Operations Manual. :

“Project Implementing Fatities” means collectively, (i) CDR, with whom the Borrower
shatl enter info the COR Subsidiary Agreement, for the implementation of the Project, (i)
Kafalat, with whom the Borrower shall cause CDR to enter into a Kafalat Subsidiary
gt s A G ¥ Dulntts Dlespaciive Perte-of the Proj-=, and (uu} Green Plar,
with whom the Borrower shall cause CDR to enter into the Green Plan Suvhsidiary
porcement w inpeinait Gresn Ylan's kespecdve Parts of we frgece. = oo

“Project Operations Manual” or “POM:” means the operations manwal {0 be adopted by the
Borrower and the Project Implementing Entities pursuant to section 3 01 of this
Agreement, and referred to in. Section L.C of Schedule 2 to this Agreement, satisfactory to
the Bank, describing and setting forth procedures for implementation of the Project and
instifutional arrangements, consistent with the provisions of this Agreement, as the same
may be amended from time 10 time with the prior agreement of the Bank.

“Respective Parts of the Project” mears:

. for CDR, Part 1.1, Part 2.2, Part 3 and Part 4 of the Project;
. for Kafalat, Part 1.2 of the Project; and
. for Groen Plan, Part 2.1 of the Project.

“Signature Date” means the later of the two dates on which the' Rorower and the Bank
signed this Agreement and such definition applies to all references to “the date of the Loan
Agreement” in the General Conditions. .

| “§ME Loans” means the Loans referred {00 Section LB of Scheduie 3'to this Agreement

to be extended to Eligible SMEs, i1 accordance with the terms and conditions of this
Agreement and the POM.

“Steering Comumitiee” means the committee established for the overall oversight of the
Project, as referred to in Section 1.A.2 of Schedule 2 to this Agreerent and further detailed
in said Project Operations Manual, or any successor thereto acceptable to the Bank.

“STEP™ means Systematic Tracking of Exchanges in Procurement, an online system that

helps the World Rank and Borrowers plan, record, and-track key stages of the procurement
rroce:s xnd conirit mupagemers: enge., Tovestiment Pro‘zct Fincncing (IF7) prjeets. .,

26




5L

52.

53,

“Tird-Party Monitoring Agency” or “TPMA” means an independent verification agency
or agencies, satisfactory to the Bank, hired under the Project to conduct technical audit as
provided under Section ILB of Schedule 2 fo this Agreement.

“Training” means Project-related study tours, training courses, serminars, workshops and
other fraining activifies, not included under service providers’ contracts, including costs of
training materials, space and equipment rental, reasomable and necessary local and
international {ravel by participants in training activities, reasonable lodging and
accommodation, subsistence and local and international per dism of trainees and trainers,
registration, tuition and facilitators’ fees, translation and interpretation, and other {raining
related miscellaneous costs, all based on budgets acceptable to the Bank.

«Water Bstablishments™ means together, the regional water establishments in Nortl, South,
Bipiee yomn Roorp png the legal Luscesss.s therecd, respoisible for duter afia. (1) the
implementation, operation, maintenance and renovation of potable water supply, irrgation
Ayl HUSISWATET GCCOTCING 16 Tnc peneral master piax ana as per the instructiens oi MoEY/;
(i) setting water tariffs for potable water supply and irrigation, taking into account socio-
economic conditions; and ({if) quality control of potable water and water for irmigation; as
established pursuant to the Water Law Ne. 221 of the Borrower, or any such establishment
acceptable to the Bank. '

27
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