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Contract betvveen Oil Marketing Comp_all:Y ·(SOMO) (hereinafter ca.IIed 
Seller) of the qpe part and Directorate Gene-rar of Oli {hereinafter called 
Buyer) of the other part. · • 

Wh~reby it is agreed as follows: 

Whereyer the Genera.l P-rovisions of ·section· Two, attached and herein 
. : .. i·q¢o::rporp.tec;l-in this ~ontract, are at variance or in confl1ct with this section one, 

the provisions of Section One shall govern, 

ArtiCle One 

Definitions 

. · As '-!sed in. this .cont.r.act, unless otherwise provided, th¢ foliowing words 
and tenns shall have· the following :rileani.hgs:- · 

M.T. 

Day 

SRHSFO 
ASTM 

F.OB. 

Means Metric To.n. 

Means · a period of twenty-four (24) running hours 
commencing at -00.01 hour~ local time at the port of 
loading. 

Str~ight. R\m High Sulfur Fuel Oil. 
Means the American Society for Testing and Materials. 

Means "Free on Board" as referred to in the · ICC 
I11coterms ~O.lQ. 

D()llar ($) The Curren.GY of The Unit.~d States of America. 

, . • · .· · , L ·• Month.. ., -·· : "' , :~Means Gregorian Ca.lendCJ.r Month Commencing at 
0"0~01. hours Local Time at The Pm1 of Loading on The 
First Day ofThe Month. 

.. __ , ... _ ... . 
. . . - . . 

Quarter 

Year 
GT&Cs 

Means a Period of Three (3) Consecutive Months 
Begirining on a 151 January or a 1st April or a 1st July or a 
1st October. 

Means a Gregorian Calendar Year. 
SOMO's Standatd General Tenhs of conditions. 



A- Quantity: 

Article Two 

I 
; 
I 

SELLE¥- ,t.mdert'-!J<e.s f-0.-sell an0 delivet: FOB and BUYER undertakes to 

'---~~~~-~~¥~ - ~~~~!.:'.~~and\ pa~ for the following: -
~ 

1- Type of product: SRHSFO. 
2- Qu~ntity 

. In case when SELLER, for reasons technical or otherwise that are beyond 
his ccmtrol,_ i_s unable .to meet his full commitments, SELLER shall have the 

:·: · -"'-'. , , ., ,_. , 1 ·..ri.ghbto.-.·~red.uce"",the. ,.quantities for duration of the pe riod when--such· .. _ 
circunistanc.es shall prevail. 
SELLER, shall advise BUYER as soon as possible before the begirmi·ng of 
any period during which supplies to all buyers are to be redticed. 

Quantities shall be lifted as evenly as possible over the course of such 
delivery period in lots of appro_ximate M.T. and as will be agreed between 
BUYER and SELLER. 

.. 
Quantities lifted under allowed operational vessel slippage shall be 
deemed as pa1t of the quantities of the period. 

3- Location of Loading: Anchorage Area Nearby Khor AI-Zul;>_air 
Tejminal. 

B-6UALITY: 
·:---.-·. · ;--. :·:: :; _. .. _. .- ~-/I~he·;:qt,~ality :~.~ '· per.. SRBSFQ sp~cifications prodt1ced from Iraqi Basnih 

refinery by Al-Shl.laiba pipeline as avai lable at the time of lifting. 
The laboratory tests are subject to the following standard test methods: 

Test IVIetho·d (ASTM) 
Density@ 15.0 ·c (gm/cm3

) Dl298 
. Flash Point • C (PM) P93B. 
Vis. @ 50 ·c (est.) D445 
Sulphur Content (wt%) D4294 .. 

-· 

These specificati9rt.s:are indicative and are for information pui-p 
shall not b~ binding. Seller shall have no liability for any devi 
specifications. 

/_ 

I ' 

("'~· /C. 
~ , ' 
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Seller is i1ot responsible for any claim or objection submitted by Buyer regarding 
the. qu.ality of the product loaded if sucp 9!~.iiD.)!n.£._g~j~~!i<?.:g ~!"~ . .m.~~-i.lft~r_ the 
BYY..~I._.Ql his representatives .h~9 .. !?.ign.e.d the; .. doQunients. related to.thaL.P-f!rticular case. ·- ··-· · .. ... ·· · ·-- · ... . , .... -·-· ----

Article Three 

, .. The.exp.ort Pricing .of Fuel Oil product to be delivered uhder this contract shall 
. ~ ~· ,,. , · : :be in.:._"t!_njf~~LSJat~.$J).nlJ~:r~DlSD) per Metric Ton (M.T) of HSf.9 j 80 CST in 

: FOJ?.Jq~ the montlLoftlH~ .s~heduled month of loading. However, The Sellei: wlll 
· '· . ; , . hotify the Buyer aboi1t .the price of Fuei Oil on moniliiy. basis: .. .... .. ... 

Article F<Yui· 

Pavment: 

1- Buyer shall cover the estimated value of conti·actual quantity thro.ugh 
opening standby ~~~er. qf _qedit (IJc;} . by TfiE C~NTML BANK OF 
LEB-ANON {Ban que du Liba!_l) and adyA~e.9 . !~_q~_g}:l CENTRAL BANK 
OF 1RAQ (CBT) according tc{Deferred i?aymen.~-~{~::· . 

. ·~· ·--·-····· -· 
. ·: . . . ) 

2- Other payment clauses are as stated m Iraq1-Lebanese agreement for the .. 
sale of the Fuel Oil. 

Article Five 

Duration of Contract: 

1- This contract shall become effective from Iraqi-Lebanese agreement 
. d{~?.~~~e date up to (12.) months. 
2- The conh·act sho~ld be tetminated if: 

-The duration exce~ds 12 m<;mths from contract signature date. 
'{ 't -Buyer loaded all the quantities. 
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Article Six 

SOMO Standard Documentation: 

Bill pf .f,.ading 
Ce1iificate of Origin 

.. Ce1iificate of Quality and Quantity 
OBQ Repmts for Mothership & Buyer,s Vessel 
Ullage Reports for Mothership & Buyer,s Vessel 
Bunker Inspection Record 
.Time Log 
Load Port Inspection Checklist 
Laboratory Repo1t of Quality 
Sample Receipt 
Basic Matine Moverne·n.t Date Sheet 
Ce1tificat~ ofTank Washing Rem. On Board 
Distdbution of Documents 

9 (3 orig. & 6 copies) 
4 ' 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 

Two sets of documents are handed to the vessers Master, one being for the 
consignee. SELLER shall ac:;Ivise BUYER by telex or cable within forty­
eight ( 48) hours following each loading with the fo llo\ving details: -
Vessel,s Name. 
Loading Port. 
Commenced loading Date. 
Completed Loading Date. 
Sailing Date. 
Gross and net quantities in metric tons, long tons and U.S. barrels. 

API G~a,vity. 
· .: i·· · · 
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Article Seven 

SPECIAL CONDITIONS 

I- CONDl)CT OF THE PARTIES 

~.1 Concerning ·the op~r~tions, services and other activities in connection 
with this contract: 

, : . . 1 .• 1 ~.l.The :seGond. patty·.(buyer) (including his/her empioyees and any other 
parti~? :related:tO the b\tyer or the relevant contract ;md its amendments and 
a,_dd~ndum~ or ·extension) commits not to offer or give to any of the first 

·.:..- pm:tx (s_eHer) employee an~.gift or advantage to make that employee acts or 
.. refr_ains .from :acting. in a way-iliat"constitutes a failing to perform duties. 
Thj~ appli·~s r~gardkss whether the advantage is offered directly or through 

·-~W" -···arcinte1'nYediaf¢1)'. ·u the .bt.tyei'"f~ils to coiriply ·with such ·comini6nent," the·· 
seller will take legal measui~es in place. 
For this Article 7, "Group" shall mean, for each party, it'.s coi1trolling and 
controlled companies, and companies under common control and "control" 
shall mean the ownei"ship directly or indirectly of more than fifty percent of 
the voting rights in a legal entity. 

1.1.2 Each party represents and wwra.nts thc;tt (i) it has not used and 
covenants that. it shall not use -any brok~r, agent, consultant or other 
intermediary ·i~ · connection with soii~iting,: ·obtainin·g, negotiating, 
structuring or performing this contract or in connection with the subject . 
matter to which it applies where the u~e of the brqker, agent, consultant or . 
other intermediary would qmse, ~uch party to breach Article 7(1.1.1) or · 
where the actions of the broket, agent, consultant or other i11tennedi.ary 

.... · ... ·. ·· iflput4 ;~r~ach .. thi~ ·.Article 7, {ii) it"has irrs~ti)cted any suc;:h broker, agerit, -
: -. . ::-.~= ., -:_.: .. -consLlltant-:ocother intennediary· neither to engage nor to tolerate that they 

engage in any act of corruption or money laundering; (iii) it shall not use 
them as a conduit for apy corrupt Ol' money laundering practice, (iv) it shall 
hire thern only to the extent appropriate for .tb.e regular conduct of the 
party's business; and (v) it shall not pay them more than an appropriate 
remuneration for their legitimate services. 

1.1.3 E~~~"!Y.-~·~p~·~~~~!ts, wflrrants· and covenants. that it has in place, or 
will· .i.l!!P~eJP-~n.t,. ~.~ ... ~PP1i.c.~£!e, adequate policies and procedur~$ witl1 
bLisiness ethiGs and · conduct",~ A.ntic6tttipti.6n Laws and 
Uiundei·T~g laws. Each party warrants that it will maintain or 
such poJicies and proce(!Lu·e throughout the lifetime of the 
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1.1.4 Each patiy represents, ·warrants and covenants that it will comply 
vvith its own Code of Ethics and Conduct and that it \-vill not directly or 
indirectly e1;g~ge in any act, or create any barri ers~ limitations or 
impositi_o,ns thC!t may hinder the other party from complying with its own 
Code of Ethics and Conduct. 

. . 

. _ . . _. lihS EaGh :party, s.b.~H respond in reasonable detail and with the adequate 
. : .. dqcl)mentary·, suppo1t. to ·any reasonable request frmn the other party 

. , ·. ~ : .-.-cpn:ceJJling:th~ obliga.t~ons1 wammties and representations set out in this 
, . , CJ.a,J.,!se, .. prQvided ·:.th~~ the patties shall not be obliged to disclose any 

inform~ti9n· GO.t)$iderS!4 legally priVileged or which they are prohibited 
;: .. '. : . fl'a)n providing_by -~y.law, court of competent jurisdiction or prosecutonal 

. E.Jt~th.ority . .-: ·-:S!JG.h .. obligation shall remain effective notwithstanding any 
termination of the contract. 

.... . · .. . . 

. ·:~ . .) ' .. )' ' : 
-~ ~J!.§, .PflCh: p;;1rtY.-. shaP. (i) ~sta.bl _i~}l, prepare and ·maintain, .. it,s__books .a.nd ·) ··· _ .. ., ·-·· . ....... , 

.. reco(ds_ .irL...accordance . with generally .accepted accounting -practices - .. 
applicable to such party; (ii) ptoperly record and repq1t its trans.actions in a 
manner that accurately and fairly reflects in reasonable detail its as.sets and 
liabilities; (iii) retain such books and records for a period or" at least five (5) 
years after tennination or expiration of this contrac:t or any longer period if 
required by applicable law and (iv) allow the other party to have reasonable 
access to its p.remises for inspecting the books and records related to this 
contract or the implementation of the policies and procedures described in 
Article7(1.1.3) hereof. 

1.1.7 Each pmty shall, on the reasonable request of the other party, furnish 
a written certificate signed by an authorized representative to the effect that 
it complies with Articles Seven (1.1.1), (1.1.2.) and (l.L3). 

. -: . . LJ .. S .J;,ac~ ~party r~p;resents and "\Var_r.ants tj1_at . it wiH rep or~ _to ~.e qtb.er . 
. : ..... : ,,,;,~-~ ... p.atiy :any explicit :or implle"it teqtleSt or: offei· of any" pei's6rial advaJ1tage 

made by any member of the other party's group in violation of the tenns of 
this A.tticle7, provided that the parties shall not be obliged to disclose any 
information considered legally privileged or which they are prohibited 
from providing by any law, court of comp~tent jurisdiction o.r prosecutorial 
authority. Such requests shall be repoited in writing. 

1.2 Without prejudice to any of its other rights under this contract, a party 
may terminate this contract without incuning any riability to the other party 
if it brings evidence that, or has re.asonab~e cause to suspect that at · 
th~--oth~~· P?.!ty. 9!~ · cmy. m~,mber of its organization has violated 
Cort~;ption Laws and/or Anti-Money Laundering laws that 
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connection with the operations, services and other activities related to this 
contract. 

L~ E?ch party (th_e "indemnifying party") shall defend, jndemnify and hold 
the oth~r. p~rty harml~ss from and against any claims, damages, losses, 
penalties, costs and expenses directly arising from any breach of this 
Attic_le7 _by the ihdem~fying party and the members of _the indemnifying 
pmty's Group. 

2- SANCTIO~S 
. - ·-

· 7.1 ; Each_ party ~.:-~.R_l'~P-~!1_!~, warr~.!:J.l§ f).nd .covenants .to_Jh.e .. other.p.mty that (i) 
no..p_~f1i1epr~-~~~9~ . fr9-~1~ -th.~_g<?,~.!~~<::-~ :wUL!?~. ~ls_e_Q.fgr ~-~~~ .1?.~~-tit.of any 

_ . _ _ _S_a~wtioij~'CfJ~ntitY 01'_ will othetwise be used ~Ure9_t)y .. gr _ip_direcHy . in 
. . connect-ion ::WHb. :anY 'inves.tm·~-nt in_, oi· any -transactions or dealings with, 

any S.anc~~one<i. Entity_ or otherwise in violation of Sanctibns and (ii) the 
.... _ .. _, _., -~-·'"SRJ{SFO'" WaS"riqfacquired from a"Sanctioned Entity oi· \.vlll be sold.to,-·oi . ... .... .. 

have as its final destiriatiori, an.·y- SaricHoned Et1tity. · ·· .. -- ·------ ----- .. -- .. · 

2.2 In_ the event of a breach ~f. .?.P.Y. qf tb.~. r~_pLestl1t'!.t.igns ~nd. warranties 
above, the .p.ai1Y 'l.n -bread1'"~hall fully indetnnify (op -~d .. after-tax basis)) . 
protect~ --aeTei1_d _____ aiicf --hoid himnTess . the· '6thEi1·. patty __ and its Affiliates, 
officers, direct.Ors, agents and einploy~es from and against all claims, losses 
and liabilities attributable to any such br~ach. 

. . ' ·-- --·· ··· 

2.3 If at any time during the performance of this contract, either party 
becom~-~wru:e···· that ·the· othet · p·arty · is in breach . 9f _thy . ?bP~.e­
repre-s·enta:tions--an-d .. Waitanlies·-ceithel.'Testilting· froni actim) oi·. omission), 
sucl1 paity.in~ay .. lrmnediately suspend the affetted perfo_nn~nG~ obligation; 
an{-also, shall be. eniHfe,:1)o:-ter_ininate· the--coi1tt·aqt with immediate dfe_c;t 

. ... .. ...... _gp_S~illi_en ,pqtk.~ -t~. :ih~- otb~r party. Any. payme~~ _ ??J.i~a!i?_~ which has . . 
.·:.. •• ' .. ! <.., :: ~9-~~n .h.1ttiJT~~bTIJ J1oitY~t'paid ·shau~·be -s-osp-en;~ed ·until paym~nf \voii1d.i1o .... -. . __ -:·-. 

-. ·'· --· · ·.· l6hg~rjh51atF-·me-·te·m1s of the pi·e~erit conti·act oi· be prohibi_ted· hy ·sttch · 
Sancti_on·s:-- ------ --- · ........... .. ·· .... .. · · · · .. .. · ·· 

For this Aliicle 7, "Sanction" shall mean any sanction, regulation, statute, 
offic ial embargo measures or any " sp~-~J~HY de§j_gn_a.t~g .n?.-tion.aJ.~~-: or 
"blocked persons" lists, or any equivalent lists maintained and imposed by 
the relevan--r:O:ootes and o-rganizatibns of the United Nations, the E·u-rop·ean 
Union, th~ United States or any other jurisdjction i!pplicCl:!;>le to a p~rty. 
"Sancti.oi-i.ed Er1tlty'; shaH mean a.nye~1~i·ty, 9.ei!1g an in~i_ividuq,l, . 
coriip-any,· vessel, asso'ciation or government, who or whic;h is the 
Sanctions. 

<::!-· /(( 10-,. 
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3- EITI 

. Without prej udic~ to .the general tenns and conditions .of this contract: 
: ~ BUYER will be ~.ominitted to the requirements of the Extractiv~ Industries 

.Transparency Initiative (EITI) b.y confirming the price paid for SRHSFO 
. , . ;· .. lJtJ.d~.r.' -tb.i.s :.c.ontract _ . .and taking such other reasonable measures as may be 

agreed between the parties. 

. .. .. . . . .... ~ ., 



Article Eight 

Addresses: 
Co.mml;l!lications required under Article Fifteen shall be affected at the 
addresses below: -

For Seller: 

Oil Marketing Colhpany (SOMO) 
Ministry ofOil 

.. -' · Office:.\Ha)r'. Al.; ,·Mo.u'tasim~ District No. 724, Street No. 191 Zayoona. 
Adjacent To Sindbad Fun Fair. 
Baghdad - Iraq 

Telephone: 964-1-7729061 
E-Mail; infa@somooil.gov .. ig 
Website: www.so1nooil.gov.iq 

For Buyer: 
Directorate General of Oil 
Ministry ofEnergy and Water 

Telephone: 961 1 280782 
Email : in.fo@dgo.gov.lb 
Website : www.dgo.go~Jb 

,·' 

,/· 

ForS:ELLER 
I 

/ ---- . -... . > c-:-:=---
SignatoryName/ ~ . 1<- ~cv)ft 

i 

f 

Position 

Date 

Oil Marketing 
Company (SOMO) 

Ministry of Oil 

I I 

Done and signed on 

Signatory Name: 

Position 

Date 

t. 5 I!Jfl 2021 

A-u ff!re 'F(fi2 f. 
Director Ge;'leral of 

Oil 
Ministry of 

Energy and Water 
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The provtswns of part Two (Gene:ral Terms and Conditions) shall be 
subordinate to the provis'ions of Part One (Special Terms and Conditions) to 
the extent there is any inconsistency. 

ARTICLE ONE 
· , ·.1, : · · ·MEASUREMENT; SAMPLING AND THIRD-PARTY INSPECTION 

A.MEASUREMENT AND SAMPLING 

: _:; '- 1. Measurement ·of the :q~cgJ.tjti~~ . an~ the taking of _F 9m~ (~) samples to detennine the 
.. ·· . · ,_ .quatrry-qf ·Fuer:Oll"product ·in .. each ship1neiit shall_ ~~ f~!l o·yn~g-_th~· ·la.t~~T·~p_pi:~v~d 

_:; : .dnethpcl.'~r :as · :pub11siie·?,~. l))t)p~:j~-!.!f~F~Sa.r.t. PetwJ:eum . bJstjt.p~e (A-PI} !!l __ t~e Manual of 
.- , ·: PetrQ1~um·MeasUieinent.St'!:P.~~~d.(A._P1 :MPM~) .'!Pd. (AST~1}the _~merica11 Soddy fol' · 

,. -_._~ . :: .T~?Jirt_g .~4:.~.M~~er_i.~JLq~ .. tqe. , ~In~t~~J~ .9f J;>err9.l~.u~; ~ hqgi .Port~ .(.~Joa~er f~11k~ 
(Moth~r Ship)! _a_t _., Iraqi Je[dtorial water at the time of the shipment in question. 
TemperahH·e-correctton to-·6oF.shail' b~--irt~de· unde1: tbe. lat~s't :-~i!litoi( M Cliaptet'Eleven 
of the A'Pi Mami~d. 

2. The Bil1 of Lading shall indicate the quaptity of Fuel. Oil .. product delivered in 
confot:mity with tb.e .. i1i.easu.remerits at 'Iraqi t~il.:itorlal water and shall be final and 
binqing upon both parties after deduction of bottom water. .. . 

3. BUYER's Vessel figure after applying VEF shall be ·used £!S tl:!.~ Bill of Lading figtire, 
However, if the diffel:ence in quantity between b~yer's vessel (Daughter sh.ip·.~ith VEF 
apply) ap.d the floater tank (Mother ship) exc~eds (±0.25:to) th~. ~v~i.:age 'Cl?.~:ughter. ship 
qu~mt1ty' with VEF apply+ Mother ship qu·aritit)r /2) shall be stipulc;1ted as BIL figure. 

.. ,. . . . -
4. Bill5?f lading date is ~he time and date when loaqjng hoses .are disconnected. 

B. THIRD-PARTY INSPECTION 
~ ... -- ··-· . .. _.- .-

An Indep.~_I]d~p.t iuspe.ctor.to b.e appointe.d. bY- -Seller to carry out inspectron duties outlined 
acGoi;dh}g_to-American- -Petroleum lnstitu.t~Manual of PetroleunJ. .Me.a§~ltement Stal).daxd 
(API- MPMS) f0r- all shipments of Fuel Oil product loaded at Iraqi Ports I Floater Tanks 
(Mother .Ship)-arrd buyer' s'"ship· at Iraqi territorial water; Both s:gLLER and BUYER shall 
equally share· and independently bayed the inspection fees. However, the findings of the 
S(lid independent' mspecforshaJl be final and binding for both parties . . 

1 

-- - -- -· - -- -- -. - .. -- .- -- . - ·-· .. . --- -~{{~·~. 



ARTICLE TWO 
TITLE AND RISK 

.SELLER shall de.liver, or :cau~e .to .be.delivered, the Fuel Oil Product to th~ BUYER, as 
. mutu.a)ly agre~d; fOB onQ.oard an: .accept?ble tank vessel at Iraqi Ports I Flo.at~r Tanks 

/: .: : · ·. (i\.19ther Ship) at Iraqi. te~Titq.rj~ vv.~t~r. T~d..risk ofJ.9~s of pi·oduct Fuel Oil~ 
,. i.., .· _ . -.~ - ,; ·.:t9:Jh.f.'!. I.:tUYER when. :the .-prod~~t p~s~~s the ~ang~_£Q!l~.tio.rLb..e~en the _de_li~ry_Jios.e 
.' . , ., .. · .:. ·i · _anct1"lm::resse-l.-~~pm•-ge-1ntcr.kt~-.. nrruii:fola~-AilyToss of or da_mE-g~ _to . .Euel. OlLPr.o.Quct.or.:any. 
:_ ~-~ ~~-~:,: ,:: · ... p:rop:mY.-ofJlfe.EEP~ER or~D.-g;_ Operator ·ana ·tli~~~~s>nsegg§_Qce~L of.Qil.P.9_U~ti.QIL9.f · 

.. · -· . $yawi:it~t:JH~f~zQ.~~i!1K{)t@f.tJ91!.ill.ng;:_caused thi:o1igh-the fauit...ofJh~ .. Y~~§.~J. grJ.t~gr~w, . 

~· ';,.:. .. : .. ~ ~ ."' .. 

shall he.for the BUYER's account --~-

-·~· .. . 

. . ARTICLE THREE 
LIFTING PROGRAMl\1E 

A. BUYE~.~h_~g __ !ift the quantities of Fuel Oil E9.~\}.ct ~g1~~~P. . ~~P~n.-_ Lfl: thi_s Contract as 
folrm.Y"s:- --··-·- ·------ ---- ... -· ...... - --- ·--- - · · -

l.Quantiti~s to be lifted under this Contract shall be fairly evenly spread. 

2.BUYER shall notify SELLER of quarterly requjrements for the full calen9¥ year at 
least sixty (60) days before commencement of the relevant year or at the date of 
signature of new contracts if late~ thart November 1st of the preceding year. 

3.BUYER shall specify monthly lifting during each quatter at least forty-five (45) days 
before the conunenc!=rnent of the relevant quarter. 

B. The above - mentioneq tentative ~Ghedules, which are to be supplemented t.o cover all 
contracted qu~mtities, may be altered by express request of BUYER subject to 
SELLER's approval. SELLER shall not unreasonably withhold its approval and will 

-. --.- ._ ~ ... . . , ... notify BUYER within .fifteen (15) days of the request. · 

· ·_; ~'- .c.,.: tf:.during··iny 7calendar:·qua·rtei·;-BUYER fails to t1:1ke delivedes of any quantities of Fuel 
Oil prod~1ct provided for during such quaJter; SELLER, after allowing for normal 
ope:r.ational slippage of a nominated and accepted vessel between the quarters and a 
previollsly accepted tolerance of up to ten percent (1 0%) of the quarterly contracted 
quantity, may deduct such q1,1antities from the total quantities of Fuel Oil product to be. 
delivered under this Contract. 

' 

·' 
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ARTICLE FOUR, 
NOMINATION OF VESSELS 

A. BUYER .sh~ll notify SELLER twenty-five (25) days before the beginning of each 
. . month .of it$ .Io~dj.ng program for tnat rrtonth. Such program shall specify for each 

vessel: -

1. The expec;ted date of a1rival of each vessel. 

~;· : : : .. 4;. Qu~u'ltity. ofrueL0.il product to be loaded, ten percent (1 0%) more or less . 

3. Vessel's name or TBN. 

4. Port(s) of discharge and destinations . 

. 5. Xn$.~ructions needed i by SELLER to issu.e documents under effective export 

. :.. ......... -----· B.--SELbER-shall-notif-y--BUYER·J:lot··later than ten (1 0) days· after receipt ufthe n ·otice · 
specified h~reinabove whether it accepts or refuses schedules or nominations. In case 
of refusal, SELLER shall propose other dates which shall be as close as possible to 
those proposed by BUYER. Dates thus detennined shall be deemed accepted by 
BUYER tmless the latter qdvises Seller to the contrary within three (3) working days 
following receipt ofSELLER;s notification. 

C. Tlw accepted date of arrival (laycan) of the vessel at lfaqi Ports I Floater Tanks 
(Mother Ship) at Iraqi tenjtorial water shall be (3) day range and to be narrowed to one 
day range, (1 0) d~ys before. 

However, an accepted date of arrival (laycan) may be changed ?-t any time by BUYER 
with SELLER,s consent. · 

D. BUYER shaJI req~b·e vessei's mastei' to advise loading port I Floater Tank (Mother 
· .. ·::· .: ~.. :.:::. :._ $~J..J?)ji.~.Jt'l:f~iJ.¢.ti:Hq.i:Jai.:water. by_ r?-d1o or cable of ve~s~l's expected :day ~c;l t.iin.e .. of. - · · . 
.. :·::-::: ·,:.; ,:~:,.~.-·.~:·:an· 'iVaLa .. l:J.east··!:Seventy· :.Avio· :('J.2).~hours · forty·· -dcrht (48) .-hocirs ·aria twen.'hr~fiou-·1: · -(24)~-·:." ~~.:;:;; .. ; 
·········- · ·-··---····· - . . .. , b ·"J 

haUl's before arrival. 
Failure to give any notice at least twenty-four (24) how-s in advance of the alTival of 
any vessel will rnprease laytime allowed to SELLER by .an amount. eql1al to the 
differen.ce between twenty-four (24) hours and the nwnber of hours before arrival of 
such vessei that notice of such ETA is received by SELLER. 

E. Nominations quoted as TBN shall be ,replaced by fum Vessel nomination with the 
same accepted laycan and to load a sirnilar quantity of Fuel Oil product at least five (5) 
day$ before the firm 9ate of an·ival. 



':- J 

' .·. 

Shou lc;l BUYER fail to give the above notice of at least five (5) days, the deemed 
anjval date of the vessel shall be the fifth day after the date '\vben notic;e is received by 
SELLER. 

F. Should BUYER wish .to substitute a vessel of different size to load a different quanti ty, 
this shall be subject to prior approval ot the SELLER. 

G . . 'BUYERslpllLspecify whet the nominated vessel is for part cargo and advice SELLER 
.·-~he ·PWT of the vessel ,_and ci:J,rgo on board (if any) which should not exceed the 

allowed limits set by port authorities. 

ARTICLE FIVE 
VESSEL BERTHS 

A . .Each vess~l. shall comply with :all regulations in force ~t the loading port/ Floatel' Tank 
(Mother Ship) at I1'aqi territorial ·watei-. . · · ·· · · · · · 

... ' . . ·····~~ ~ ~ .. ·- .. . '. . - ' 

B. Loading berth indicated by SELLER's representative shall enable a vessel, to proceed 
thereto,' lie thereat, and depati therefrom always safely afloat. 

C. SELLER's representative may shift the vessel at the loading pmi from one berth to 
another I one Mother ship to another, and shall then assume all extra expenses in 
connection therewith. Such shifting time shall be counted as used laytime. 

. . 
D. The vessel sha-ll vacate her berth as soon as loading .is completed. In the event of 

fa ihtre"to do so, BUYER shall pay SELLER for any tesultant demurrage, ioss or 
damage which SELLER may incur including such as may be incurred due to re~ulting 
delay to other ves.sels waiting their tum to load. 

E. If in the course of entering bel'th or mooring or loading or unmooring or leaving the 
berth, ,th~ yess~:l gr: ~1~~- c_r~':Y damage ~my of the terminal's s~a o~· sh.oJe insta1la~0!1:S 9~ 

~,~·~·,;. ~:: · · ~~~Dip~~fit ... du~·- tq ,_negligence".or - ~ny _re_S:son, ~l.JY.:I;:l\ _ ~~an . ~~ · respoll.~.i~le ___ f()r._a] __ 
-: ·': ... _ .... -.'claims, damages, costs, and expenses arising therefrom: .. . ... . . 



ARTICLE SIX 
LOADING CONDITIONS 

A· Ve.$sel( s) arr.ivi11g within theh· accepted lay can shall be loaded in order of tendering their 
notice of readiness. · 

: .. , .. . . .. ~· JlP.QJ). ~he ~rriY?J.l.. qf:th.e, ;ves~~l _flt th~ .loadmg port I Floater Tanks (Mother Ship) CiS per para 
. · > . , . . : CA.;) ;abQy~, ·t~tf: P.J.aster.. <.?r:hi~ repr~s.¢p.,t.at1ve shall tender to SELLER's representative notice 

.. : .. 9f r~~Qjpy~s pf the vessel to load Fuel Oil product, berth or no berth . 

.,:<:;::.!f..the.JwtLG~ i$. tendered befqr~ the ·beginn.ing of the period as defined in Article Four, Para 
.···. _ . :' ;·.(C}c;:>f.th~$ ~.~c:tioo; th~n, l9-yt~l)1e .sh~ll:comm~nce at 6 a.m. local time on the fi rst day of such 
" . . : . _ .P~~·iqd. !-];Qi'~v~r, :if. the y~ss~l is m?ored at loading berth before 00:01 hours on the first day 

_. :.:,.of:: the period . .h~reipabove indicated, the~ laytime shall commence six (6) hours after · 
-~-·--·~--.-,-. ...:~cpmp1e,tinn-tJf·ves·~·~l's1nootii;ig·b~rth. ot· on comtnencen:J.ent of loaoiiig, "whicheVer ·shal l first 

occur. 

If BUYER failed to comply with para (A) above and hence, the noti'Ge of readiness tenqered 
after (00:01) hours of the scheduled date of Ioadii1g (Iaycan date), loading will be :made 
U:rider SELLER's pos~ibilities and BUYER sha11 have no right to claim for any delay 
thereby. Hovvever, SELLER may refuse to load a vessel which has arrived more than ten 
(I 0) days after noon time of the date determined as in Article Four, Para (C) of this section. 

D.Laytime sh~ll end when loading hoses are disconnected after completion of loading. .. . .. 
E. At Floater Tank (Mother Ship) at Iraqi tenitorial water, .th.e SELLER shall be .allowed 

laytime within which to complete loading a vessel scheduled to lo~d on a single loading 
port basis as follows: (A) Fjfty-Four (54) Hours for vessels up to 129,999 summer 
deadweight tons, (B) Sixty-Five (6$) Hours for vessels between 1301000 and 199,999 
sununer deadweight tons. At Khor Al-Zubair Po~, the SELLER shall be allowed sev~nty-

.. ~ .. : .. JW9Ji.Q.-gt~.-.l'l4)~~~)~y_tilP~ ~:.wi!l?.i.n.-:'l.;dikh to .complete ioadin.g ~ ves$el .. schedl,lleq. to load· at 
single 16admg port. 

F . Any time consumed due to the following shall not count as used Laytime:-

1. Delay to the vessel in reaching or clearing her berth caused by conditions beyond 
s ·ELLER's control. 

2 . Delay to the vessel during loading, including delay due to the inability of the vessel's 
facilities to lo~d the cargo within the time allowed and generally speaking any time 
lost on account of the vessel. 



3. IfB"VYER.or qwne.r or master of vessel or pmi autbori ties prohibit loading at any 
time. 

4. Dischargjng of ballast and changing type of product. 

' i · 
. ,5. A: yi,aiting customs and immigration clearance and pratique. 

6 .. . Aw?.!ting .Pi~ot or tugs~ o.r while moving from anchorage to place of loading, or 
awaiting S\litab]e tide. · 

7. Ship tanks inspection befot'e loading . 

).' ... ~·· . ;·.. 8. Strike, lockout, stoppage or restraint of labour. 

, . G. )n .,c.ase ·of pirty ballast OI.' overflows on board or pollution of seawater by oil or loss Of 
.-.,, ., .:. . , .... ·,_~oiL9ue_.tq · <;>.verfl§>ws, o.r.,)e_al}.~&fE_~ on board or ashore caused by the y~sseJ_, .. BUYER · 

.. , ~, ; . .··: ,wHLbe fulJy .r.esp,opsible.qe;fore.the pornwthorities·and· SEbLER for all claims;-J ·o~§_es,_ · 
costs, anaex:P"enses-ari.·sing-therefrpiri, 

--~-U'-.. ·_. ... - · · ARTICLE-SEVEN · -· .. 
DEMURRAGE 

-·- -- -· .. -· ......... ·- \ 

A. SELLER shall pay to BUYER demurrage 0.Q,.S.: .l2.9J)?X~for the time used in loading 
more than time allowed tmder Altiele (6) above per day, or pro~rata for pati ofthe day. 
The rate of demmrage shall be calculated for the vessel size as per the chartering rate 
payable by BUYER. If the vessel size is larger than the size of the cargo, then 
demurrc;1ge rate shall be prorated accordingly, provided that in both above cases 
demulTage rate shaH not exceed WORLDSCALE 100. 

1. If there is no chmter party for the vessel, demurrc;lge shall b~ paid under the average 
freight rate as$essment (AFRA) effective on th(! date of the bill of lading, provided 
such demurrage rate does not exceed WORtDSCALE 1 00, in vvhich case 
WORLDSCALE 100 shall ~pply . 

. . · .. :.2.· ;y/ORLPS9ALE.: ,)·OP~.; .. :JI:lte ·.·:~e~n~ .the r~te provided. by . the-· edition. -of, 
.. : .. ·--- '~ ... WORLDS.CALE .. pr~vailihg...at.the date of loading for vessels of the same type and · · 

categoty. 

3. If (AFRA) rates cease to be pubHshed or cease to be represent~tive, SELLER and 
BUYER shall consult to establish an alternative method of assessment. 

B. However, if demtmage occurs at the loading port/float~r tanks (m9ther ship) because 
of fire or explosion in or about the plant of the SELLER, or becau.se of a breakdown of 



\ 
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mach_inery or equiplnent of S.~LLER; or because· of bad weather, the tate of demurrage 
shal l be reduced to one- half. 

C. Notwithstanding the above, no demurrage shall be payable in the event: ~ 

l. SELLER is prevente~ ftop1 or delayed in delivering all or any_part of the Fuel Oil 
product for l'easons of force majeure. 

2. The ~laig1for .d~ffil:l!~CI:&~ Js . .r.~~~ived by SELLER after sixty (60) days from the date 
of the biil of lading. : 

1;: ·.: · .-.~ ,3. -r:.ht::l!-~Jly, do~.~1g~eg~3Q:9.!~hnJts~lffor demurrage-is 1:e_9~~ed by SELLER after ninety 
·. .·. ' .. · . :. ,.(9Q). .9~0.5· -lTOill--~~he da~e ·pf; the .. bill of lading. Full docurilents1n~a£ :.:m:UYER'~ . 
.... . ·:: .. :·· .. : ·: ca(~ulaHon .~·$neet;'--_iiqtj~~ "0.{ :re.adiness, timesheet duly signed by master ~~d 
:: .· . .-;,. '·· .. : .. $ELLER' .. ? rep,r~§eg.t~t!v_~ ;.at the loading port arid 'a copy of the CHARTER PARTY) . 

--· ·- .. .... ;.. ·-··- . 

ARTICLE .EIGHT 
· -·- · .... · -PENALTY 

A. If the Buyer's vessel, nominated to load the product, arrives the Floater Tank at 
Anchorage area nearby Khor AL-Zubair _T~~~nal and tendered NQ.B. .... atler. her 
accep:t.e~Jaycan rang.e, a penalty of UsD\i~9~9_Q,Jl~~cEiylshall be .imp.Q~~~ <:Jn the Buy~r 
for the _9~~-'fl1edday and pro~raj~f?~p~r;:tg.ft.h~ .oiiy from the .spe.oifi.~d l~y<::an range .. 
llp to'}J...QR1encferect _ .. · ... · ·- - ...... -_, 

B. In ca~_~Jhe vessel.AQ~$ .. 1;J..9~.flrriy~~.t..FJoat~r.-Tank-~t Anchorage·area·nearby Khor AL­
Zubair Terminal, a penalty ofUSD 15000 per day shall be imposed on the Buyer for 
the days of the berth vacancy or (Mother ~hip to do STS) and pro-rata of th~ day from 
the specified laycan rapge up to next vessel's Iaycan.range as per the Seller'$ delive1y 
schedule. 

c. Penalties ~b~ll be imposed if the delay is proved to be directly caused by the Buyer. 
D. If BYUER.'S vessel , atrivers for loading product at t;tnchorage ar~E! of SELLER's 

.. , , : . ~ _,t~,r.~~~! :a.ft~_t.}\~~: ... ~i~e.cJ:,Jt:ay¢"~1:1J??.-Y .• the. rate of pynalty shall be -~mp_os:ed .on.Jhe. days 
'::-:;--::~ ... ;~.-.~: o·f:the-:4.~~~.Y: :mr4.:PI.9.tC.!l~ . .fQJ~p~t.:o.fthe day UJ) to .NOR .tendered th~n .. tbe .. penalty js . . 

.. .. .. "·-· Zalct~i~teci for the vessel as per the chartering tate payable by BUYER. · · 

A:RTICLE 1\TINE 
TAXES AND DUTIES 

A. BUYER shall bear alone port dues and fees charged on vessels at the port of loading. 

B. Dues and other charges at the loading port/floater tanks (mothet; ship) on the F~1el Oil 
loaded or to be loaded shall be borne.by SELLER. 

. J 
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ARTICLE TEN 
TERMINATION IN THE EV:~NT OF 

:. . LIQUIDATION OR DEFAULT 
, .. $Etl-:gR~may:tenninat~ this:C-Qfl.tra,Qt forthwith on giving to BUYE.R notice in writing to 

. that effect if: - .. 

, :· A.,. BUYER goes into- liquidation-or enters into any anangement or 
it.s creditors; or 

composition with 

.B... B UY13.R shall pe_ ip arrear~ .with the payments due to SELLER tmder this Conu·act; or . 

. · .··:. C~ --~Wfie~:eby .the tenn.s or. ~he .cop tract, a mi~~~-11:1. qu_a~t.~t.Y o.f.. f._u~i :9U. p_t~q_g~ct~ i~·-· tq .. b~ 
···· · ·· ··· · fal<en -b);·the-BUYE1Cwftbiii. ·any spedfied period, BUYER Jails in the said period to 

take delivery of the said niini.mum quantity; or 

D. In the event of.any breach of Article Ten or Eleven by BUYER; or 

E. In case of any change in ownership, shareholding, count1y of registration or premises 
etc. that relate to BUYER as a contracting party. 

ARTICLE ELEVEN 
ASSIGNMENT 

A. Neither party shaH have the right to ~issign its rights and obligations under th)s 
Contract in whole or in pmt without the written consent of the other. 

B. In the event of an approved assignment, the assignor shall be jointly held responsible 
... :._.. - ~ . ·:.:With assigpt'1eJot.fue,fu..i(p~rfon:p.ance of its Qbligatio~s towards the other partY. .: .. . 

ARTICLE TWELVE 
DESTINATION 

A. Bl.IY&R. a.cknowledges th'!-t.. al_l 1~w~ •. . r.egulations, and rules of ·the Repub.lic .of Iraq 
relating to the destination, of Fuel Oii pun~hased hereunder shall apply to ~~~-

B. BUYER und~rtakes that aii _ l~\V~., regulations, and rules of ~h~ ~epublic of Iraq shall 
apply to -ve~sels --employed by him to transp011 Fuel Oil covere~ by this ConU;act. 
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C. BUYER undertakes, whenever required, to submit to SELLER or his representative 
\.vithin a t:easonable time, the disch~rge certifi~ate of each shipment duly endorsed by 
the Iraqi representation (or any other acceptable representation) in the cow1try of 
destination. 

ARTICLE TIURTEEN 
FORCE MAJEURE 

: ·:,;···A; .Fa.ihu·e .or.·. omission rto : carry .out · ot to observe any of the te1ms, provisions or 
• . • : :.' !. c.oJ.Jditions of this .contract~hall not give rise to any claim by one party hereto against 

. . · r · 

• ~ :· • • r 

.· .. ····: , 1. the·otbe~· or:be de·erned.tq be a breach ofthis Contract if this js due to force ma.jeure . 

. . Jl.. I£ because 'Qf force majeure the. fulfilment by either party of any terms and conditions 
: . ·: : .of this Contract .is delayed.for a period not exceeding three (3) months the period of 
, . .' such delay shall be added- to the ·duration of this Contract. If, however, the period of 

;· .... "r;. · .delay .. exc.b,e.d.?;.tbr~~:(3}ll19JJths.,.:either party a.t any time after the ~x.p.iry of the three (J) 
.. , .:.: .. :m.9Jl~Q~)ib.9.ll .b.~t_Y..e.Jh.~ xight toJerminate this Contract by giving written.notice. . _._ .. _ .. _ .. 

ARTICLE FOURTEEN 
DAMAGES 

Except as may be expr~ssly provided in the Contract, neither the SELLER nor the BUYER 
shall be liable for, and no claim shall be made for, consequential indirect or special 
damages of any kind arising out of, or in any way connected with, the performance of or 
the failure to perform this Contract. 

ARTIC~E FIFTEEN 
ARBITRATION 

A. Th~ two contracting prut1es shall settle in good faith 'any dispute arising from this 
. : .... ' .L. · .. : . ~ . ,· .. C.o.ntr..atL tbJough . .negotiations· .by the r~presentatives of the .. two parties . . If. no 

. . . . :. ,.·: · .. .• agreement _can Fbe., reached ··within . thirty (30) days, the two partjes .ffi.all :2.e.!tle· ·the 
. dispu£~ .. 2Y ~Y~.52r!lf~}$~!;9..IJ: . ..?..§);;_tfited__in · p~~a.~r~pli (B) pf thi~ ~rtitle. -=---:::-.... ~~-=-::::<-"~~ .. -

,.]3. Th-;ArffitratT~rt Board shall be composed of thte~ members~ each contracting party 
. shaJ.Lse.leot-one !Pe·m.ber~ The two· selected ci.rl>itratois sfia]l 'tog.ethei· select &n ·umpire to . 

be fu~. ~~t:~~icl:~iit ·of ·t~e B.oard·~ · If-the twO' ·Parties faif 'to. select. the arbltrafoi:s in lh~ 
manner shown above withjn three (3) ~onth~~ . the me;nbers. q.fJhe. A.rbitration Board 
shall be appointed under the rui(':s of arbitration of the International Chamber of 
Commerc·e ·· ·and ·the arbitration place shall be Baghdad or any other place mtrtually 
agree~ .upon. 

/I/· c.::('£_ (1 0-11) 
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ARTICLE SIXTEEN 
NOT1CES 

,;, ; ,1 ... ,, !:HA •. ·Any ·.notices/dedaratj.orur 1,\.nd .other communications which dther party may be 
: • 

1 
.. · · . . . • •.. required to. giv~ o{imike ~o the:other party shall, unless otherwise specifically provided 

. , · ; · elsewhere, .be given in· writil)g·.within the required time and sent by post, by telegraph 
. \ <J . . ..... .. or by telexto.the address. of the oth~r party speyjfied for this purpose in the Contract 

:. . .l:. : ; I : and :shaH/un]es.s: otherwise ·Specific~lly provided herein, be deemed to have been given 
; .• :. 'l . . '~. ' ; or made on the date of receipt by the other paity-

···--···~"- _ ..... ~~,- -B;'·'·Either · Partj; '"'by-n(}t-le~s~tPan .. fifteen (t5) days'· notice in Writing to the other Pa1ty, 
may from time to time-change ~ts address. · · - -· · · · 

ARTICLE SEVENTEEN 
APPLICABLE LAW 

This Contract shall be construed and govemed und~r ~h.e Jaw_~ '?fthe __ Rep~~bJic o(ira~-

: i 
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